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Economy can't withstand latest economic blow

There is an attempt in the Legislature right now to increase unemployment benefits as a contingent of accepting federal stimulus dollars for unemployment insurance.  I do not support this measure, because it amounts to a de facto tax increase on job providers, making it harder -- and more costly -- to provide unemployment benefits in the future.

As you are well aware, Michigan’s unemployment program is funded entirely by business owners.  To receive the temporary federal dollars to help pay for a permanent expansion of unemployment benefits, Michigan must agree to several new stipulations that will lead to significant tax hikes that many job providers will have a hard time covering.

The expansion of the unemployment program not only comes at a bad time for the state, which is already facing a $1.3 billion budget shortfall for this year and a deficit of at least $2 billion in 2010, but an even worse time for job providers, who are struggling to keep their doors open. The House-approved legislation is expected to increase unemployment insurance taxes on job providers by $70 million annually.

This is not rocket science -- increasing taxes, in any form, during a recession is a bad idea. Raising taxes on job providers will mean that those employers have less money to hire workers and provide benefits, which furthers the recession.

Michigan cannot afford this type of intrusion from the federal government. As they crumble our state's rights, they are costing jobs. If the federal government truly wants to help the state's unemployed, they would provide this money and cut the strings attached. 

The legislation has not been approved by the state Senate, and I encourage you to call your state Senator to voice your opposition to this legislation.

Our great state is losing an average of 1,000 jobs per day. We can't afford to make decisions such as these that will cost jobs and harm business. 

I'd like to hear the concerns and issues your business is facing. Please feel free to contact me by calling my toll free number at (866) 334-0010, from outside Oakland County at (517) 373-2616, or by e-mail at eileenkowall@house.mi.gov. 
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